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 Mr. W. Park Aymstrongy dr.
. Special Assistant; Intelligence
Department of State

Dear Parks

Follmvmg up our conversation Iammtmg this letter o confixm

the facht that my action assigning to CIA/ORR primary responsibility for
the economic sections of NIE-B8 did not foreclose or assume & particulay
outcome to our conbtinuing discussimég on allocation of responsibility
between ORR and OIRs 1 recognize that budgetary uncertainties prevented
your vesponding to the suggestions I made in your office on 9 Aprily and
hope you will recognize why ve had to make 2 decision on NIE-B8 assign-
ments withoub indefinite delay. You will recall that I backed off our
position with respect to SE=37 in order dhat it could be expeditiously
produced last March. I €0 not feel that I could conscientiously do the
same for an estimate that is not dne wntil early 195k. The terms of
reference allocations in both these cases are therefore to te considered
enly as ad hoc decisions creating no mrecedent or argument with respect
t0 the Long=range solution of the guestion.

In hopes that consideration of the {undamentol issue moy be facili-
tated thereby, I outline below the principal reasons why I consider cia/
ORR must be assigned primary responsibility for economic intelligence
research on Red Chinas

1. KBSCID 15 is so vague aé 1o provids no guidance. o
2+ By long standing agreemcnt, ORR has primary responsibility
for economic intelligence on the USSR and its Buropean
3. The Blocts economic capabilitics must be viewed as a wholej

hence the exclusion of the Chinese economy from aggregates

. Responsibility chould be centralized in one agency for
both the aggregates and the components thereof so that
those responsible for the final figwres and ¢conclusions
have control over the production of the ingredients
therefore; division of labor between QIR and ORR on the

" Chinese economy is structurally unsound and practically

inefficient,
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ORR has the manpower and the resources to do the thorough-
going rensearch required in the Chinese econoxy whereas OIR
does not. Current budgetary problems of both offices not
token into account in this statement.

Ieaving OIR primary responsibility fors
a, Political, culturzl and socidological intellirence
world-wides
b, Bconomic intelligence in all reas outside the Blocs
gives it a more than adequate load for its resources,

Any specialists who would te left high and dry by owr
sugrested allocation will be welcomed as adcitions to ORR.

Hothing herein suggested detracts fran the responsibility
of 0IR to produce such departmental intellipence as the
Department of State may require.

Simeml}',
Siwiicl

Robexrt Amory, Jr.
Depu.y Director/Intellige:.ce
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